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. ’7 tc:iu :eint Account Fiscal Deficit
&
Exoge&ous (C?D?‘glgg?n equation (LnFD/GDP)
variablas -
Birect Total Dlract Total
] effect effact sffact affact
LnEXRﬂ 2.90* §.35* e -0.60*
LnTOT, -2.92¢ 2.67 — -0.27
LnPCYy, -6.86* -8.89* - 0.47
Ln_lE_Qf@DPa _________ | e ~-19.47* 091 208"
Lo(M2/GDP)g, e -3.68 -1.55% 0.38
Intercept 53.32* 8375 3.83" -7.09

Note: * indicates significance of the variable.
Estimated Total and Direct Eﬂ‘ec-t of Exogenous Variables on Current Account Deficit and Fiseal Deficit
In simultaneous equation model, in order to make correct inferences from estimated structural coefficients we should
be aware of direct impact, total impact and indirect impact of €xogenous variables on dependent variable. A structural
parameter represents direct effect of exogenous variable on endogenous variable whereas reduced for;n parameter

represents total effect. In order to have a comparison between direct and total impact of exogenous variable on
dependent variable table 4 reports both impacts,

With respect to fiscal deficit equation, the direct impact of external debt as percent of GDP on fiscal deficit is less than
total impact. Since direct impact accounts for .91 percent increase in fiscal deficit whereas total impact accounts for
2.08 percent increase in fiscal deficit given that 1 percent increase in external debt to GDP ratio. Therefore, we conclude
indirect impact of debt through debt servicing channel is more important than actual debt stock as percent of GDP. The
adverse effects of debt servicing can be visualized as it absorbs country’s own resources or revenues. The indirect
impact of money supply on fiscal deficit is not significant therefore no valid inferences can be drawn.

V. Conclusion and Policy Prescriptions

This study empirically explores dynamic relationship of twin deficit hypothesis in Pakistan using annual data. It
improves deficiency in methodology by utilizing simultaneous model instead of a single equation model and by
exploring direct and indirect effects of exogenous variables on dependent variables. The analysis covered time period
1974 to 2010. After confirming stochastic properties of the data with Ng-Perron test 3SLS method is utilized to estimate
the model. The 3SLS results report that most of the variables are significant, aligned with theory and consistent with
current situation of the country. The core finding of the study is: It strongly supports two-way relationship by
confirming direct and positive relationship between fiscal deficit and current account deficit during the investigated
period. Fiscal deficit is caused by increase in current account deficit with feedback effect. Accelerated fiscal deficit has
spurred real current account deficit and increased current account deficit have further caused jump in fiscal deficit. In
2 nutshell, we can safely conciude bi-directional relationship between current account deficit and fiscal deficit in
Pakistan during 1974-2010,

To avercome these ill effects of rising twin deficit various policy prescriptions are suggested in the light of
empirical findings which are as follows. First, coordinated trade, fiscal and monetary policy is required to maintain
macro-economic balances and to gear growth of the country. Second, proper management of escalated external debt is
required in order to overcome its bad effects on rising fiscal deficit. Third, expansionary monetary policy need to be
pursued with special care because on one side it uses for deficit financing whereas on other side it causes inflationary
pressures on the economy. Fourth, in order to achieve international competitiveness exports needs to be value added
and high quality. Fifth, deterioration in terms of trade needs to be addressed on urgent basis.

AppendixA: Description and Data Sources of the Variables

(17)
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Service Sector Innovation and Performance:
A Case Study of Indian Banking
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Introduction

Modern economists emphasize the catalytic role that the innovations and technological changes play in the
growth of an economy. The innovations and technological changes bring about an increase in per capita income, either
by reducing the amount of inputs per unit of output or by yielding more output per unit of input (Leontief,‘ 1963;
Mathur. 1933). Consequently, as an economy moves from lower to higher stages of development, there occurs a shifi
from simpler to more modern and complicated techniques of production on the one hand and from primary to secondary
and or to tertiary sectors on the other (Singh and Joshi, 2013). In case of India, the excess growth of tertiary sector in
the gross domestic product has already crossed the fifty percent mark. The study of nature and dynamics of service
sector is called for. In the curtent phase of competition, performance is the buzzword. In addition to other factors,
performance is a function of innovations. Innovation inputs are information and communication technology, R&D and
human capital, throughputs are organizational change and oufputs are productivity, profitability, efficiency and growth.
An analysis of service sector innovation and performance in tertiary sector, in general, and of banking sector, in
particular is a need of the time. In this context, the study is an attempt to relate the service sector innovation and

performance in the Indian banking secior

Review of Theory and Empirics
Conceptuaily, innovation means something new. Innovation is introduction of a new good, introduction of

new method of production, the opening of a new market, the conquest of a new source of supply, carrying out of the
new organization of any industry (J. Schumpeter, 1934). [nnovation is an idea, practice or object that is perceived as
new by an individual or other unit of adoption (Rogers, 1983). Van de ven (1986) described innovation as a new idea,
which.may be recombination of old ideas, a scheme that challenges the present order, a forrnu!a ora un'ique approach,
which is perceived as new by the individuals involved. According to Senge (1990), an innovation isan idea that can_be
replicated reliably on a meaningful scale and a basic innovation is on‘e that creates or trfmsfonns an mdus'try. Accordl.ng
to Regis Cabral (1998, 2003), innovation is a new element introduced in the petwork, which changes,_ even if momentarily,
the costs of transactions between at least two actors, elements or nc?des in the netv\{ork..hu}ovanon means New ways
of doing something. It may refer to incremental, radical, and Eevoluponm‘y _changes in thinking products, p:-lchc)esds_e:)si.1 c:-
organizations. (Mckeown, 2008 There is few studies on relation of innovation and perfol:mance (Lf)pes falrllth 0 1; rim;
2005; Yingli Huang, Lapavitsas and Santos, 2008: Ghosh and Mondal, 2011). In developing countries still the re

of innovation and performance is a paradox. The review is indicative of the fact that a very litt!e work has beefl done tgn
relation of innovation and performance in service sector; whatever work has been done, it is too aggregative or th®
le scope for the same.

coverage is too small; and there exists an amp
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Review of Literature
Dheeraja, C. and H. Rao (2010 studied the impacl of M

study found that ge ; oy - e lint
A gender relations in favour of women increases m INRECGA. SHI( ity

- der MGNRFEGA. SHUS cc "
and confidence levels of women improved through their pm‘ilClpnlinn under M e miributey g

changes in gender relations among the members and MONRIGS consolidated these chﬂnge..(;ender rglation ’n::
(GR1} consisting of social. econontic and political Jimension a1 hoth household and community levels increage, :
women afler implementation of MGNREGS.

Enlger . M. and Ravi (2012)" analyzed the impact ¢

sNREGS on relations in 102 districty in 27 Sate, , Tt
he post MOGNRI(S period. Self-esteem, Selr‘illn ‘

W MUNREUS on households. The study showeq that,

programme improved food security by a significant reduction in the number of meals f‘c;regone by householy,
week. The programme raised the prnbability ul'huldiug savings fora I'Ul'ﬂl hUUSBhﬂld by'Z [?ercent and the per Cap"
amount saved increased by Rs. 18.6. The author also found oul what was the alte"ff*“'Wa time use of househoyy,”
NREGA did not exist. The results show {liat in the initial years, the programme predominantly attracted non-age iculty,
labour (78%). This was because NREGS participation was concentrated ir.l the dry s'ummer mcmthr'i when agriculy,,
labour work is scarce. Overtime, however, they note that the programme 18 plredom.lnantly attracting householq th
would have participated in agriculture labour (55.3%) if the NREGS did not ex1st. This suggegts broader laboyr mary,
distortions where NREGS is not just viewed as an employment assurance during gslack agriculture season byt as,
alternative to agriculture labour work.

Biju Paul Abraham, Bhaskart Chankarbarti, Reghabendra Chattopadhyoy and Suman Nath (2013)" studied y,

impact of MGNREGES on the beneficiaries and analyzed potential management problem ofthe implementin.g agencie
in Bardhaman, a relatively prosperous district of West Bengal. Analysis of Official documents a'nd primary gy,
collection in all blocks aver a period of three years indicates that Bardhaman has been successful in addressing 4,
challenges of running the scheme. However, because of available alternative employment opportunities, Conductip,
MGNREGS matching the Action Plan is a serious challenge to the gram panchayats, The local people look for ley
labour intensive schemes and political parties pressurizes gram panchayats 1o initiate popular errands which makes

difficult to match village needs with demands. ]
The above mentioned studies have thrown a light on the impact of wage employment programme in differen

parts of the country. The present study can be seen as a continuum in the same direction where the focus is on th
wage employment programme in Punjab.

Section-III

Data and Methodology

This study is mainly based upon the secondary data. The data for the study was collected from the website
of the Mahatma Gandhi National Rural Employment Guarantee Act2005 of the ministry of rural development, Governmen
of India. The secondary data was collected on the employment generation through MGNREGA for all the districts of
Punjab. The data pertained to employment generation, caste differentials and various categories of projects completel
under MGNREGA.

The study has been divided into five sections. Section-1 is introductory in nature. In Section-1l literatur:
relating to the Employment Generation through MGNREGA is discussed. In Section-111 data and methodology for the
study is discussed. Employment demanded and employment provided through MGNREGA in Punjab is discussed i

Section-IV. Concluding remarks are carried out in Section-V.

Section-1V
Employment Demanded and Employment Provided through MGNREGA in Punjab
An analysis of the issuance of the job cards, demand for employment by job cards holders, share of lowtf
castes and gender in employment and proportion of households completing 100 days of employment in MGNREGA
activities was done to understand the extent, nature and pattern of employment generation under the scheme.

(32)
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one ought to call a spade, one mere|
the best. Where is the cure. Great H

“Where is the cure. Great Hermit?"
oneself."(69) No external system can deliver
As Mahatma Gandhi says ; “the salvation o
and sacrifice.”"{qtd. Ghosh 164) 1t is only
collective salvation.

Although city is washed away alongwith saints and sinners
humanity continues. Phoenix-tike a new city springs up on the ruins Uf‘
with another Grand Master and another Hermit of the Mountain appear
conflict that shall come will also be the same ; a matter of allegiance, to

The whole story of the rise and fall of the city reminds one (.'Jr
succession'Houses rise and fall, cruble, are extended, / Are remove
118) The Prologue and the Epilogue join the beginning and the end
where it ends.

¥ stays dumb and hopes for

ermit? {(69)

(69) The “cure’, the Hermit believes like the great Indian sages, “Is within
the people from existential problems, The remedy must be sought within.
f the people depends upon themselves, upon their capacity for suffering
through his quality of life that man can achieve his personal as well as

victims and victimizers, the cyclic march of
the old and the endless cyclic process goes on
on the scene to play their respective roles. “The
God or to man.”(262)

T.S. Eliot’s lines:”In my beginning is my end. In
d, destroyed, restored.” ( qtd. Sidhartha Sharma
; and the story ends where it begins and begins

It is this cyc_hc repetition of things that affords the novel a
unique place in Indian English Literature, (Siddarth Sharma 119)
For. the S%?;fjﬁfyn:u‘:{:mv:?::elrg;i: tfllf- way suggested by Joshi to escape from this endless repetition.
purity. But purity can come
only through sacrifice {262-63).

So, ‘purltbz’ is the only way out ofthe cyclic repetition which can come only through sacrifice. The yajna of life
“burns only on sacrifice. When the fire is low, when the flame is dying, men must feed it with their own lives.”(166) The
solution suggested to the malaise In the novel is obviously derived from The Bhagavadgita. The cycle of ‘Karma’ will
move on until the Divine scheme is accomplished, But the same is to be achieved through human instrumentality. Once
the world has purified tself, the “endless repetition”, the “periodic disintegration”(262) will be prevented and 2 stable
society. a ‘Gandhian Ramarajya’ or a Christian Kingdom of God will be established. This message of the salvation of
mankind seems 1o be the message of The City and the River.

Uhimately, the political, cultural, mythical and metaphysical features merge into the spectrum of a microcosm
of the universe in which men can not onty conquer the recurrent cycle of birth and death, creation and disintegration,
but also attain salvation through sacrificial sufferings.

Like The Last Labyrinth, this novel too lays emphasis on prayer, faith, understanding and truth as virtues to
be practiced for pious life. Amid the bitter realities and seemingly unassailable problems of life, one must offer prayer
to God if one is to stay sane. As Danish philosopher Soren Kierkegaard says : “Prayer does not change God, but it
changes him who prays”. Joshi puts forward his ideas through the Astrologer : “Ours is a spiritual civilization. It is
through prayer and through vows that a man perfects himself.” (100) Mahatma Gandhi, too, put great emphasis on
prayers and would conduct public prayers daily at his ashram. Sri Ramakrishna has always considered prayer as a
sanctified and sure means to reach the aboard of God. He opines : “Through prayer all individual souls can be united
to the Supreme Soul.”(Nikhilanand 205) To highlight the strength of prayer he adds :

There is great power in the seed of God’s name. 1t destroys
ignorance. A seed is tender, and the sprout soft; still it pierces
the hard ground. The ground breaks and makes way for the
sprout. {Nikhilanand 210)

The novel explores the relevance of God to man and affirms : “The world belongs to Ged™ and to no one else.
“He is the noblest thing each of us can imagine” and “is the highest Truth as it is known to each of us.”(70) The belief
in God, restores peace 10 human soul. Infact, the only solution to life's myriad problems lies in complete surrender to
His Will : “In the great hand of God we stand, and can only do our best. For the rest, it is His Law and His Will.’(157)
Although the skeptics like the Grand Master have their skeptical ¢jaculations :

And God - what is God7 Where is He? Does
He even exist 7(219)

Joshi indubitably asserts the absurdity of the vanity of human wishes. No wonder that enlightened saints
have called for abnegation of such vanities. Sri Ramakrishna finds such vanity a big stumbling block in the way to the
liberation of soul :

This vanity comes from ignorance, for only an ignorant person
feels that he is the doer. A man verily becomes liberated in life if

(49)
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Table 6.2: Efficiency Estimate Results fi
[Name of Banks —T 199:)-:2 ‘0;:011—12
era Allocative i
Effi a Tech {
—Allahabad Bank ——f-f-lii%“_cy(oﬁ) Ffficiency(AFE) Efﬁ:;nn‘:;(ﬂm)
Andhra Bank O‘gg 0.88 ]
Bank of Bareda o5 0.98 0.97
| Bank of India w22 092 .
Bank of Maharashtra O'g‘; 0.09 |
Canara Banlf . 0'.92 0.95 0.97
| Central Bank of India 0.85 et 0.95
| Corporation Bank 0.9 0.91 .93
Dena Bank - 0.99 0.97
Indian Bank gg? 0.95 0.91
Indian Overseas Bank 0’93 0.93 0.95
Oriental Bank of Commerce 0.89 0.96 0.96
Punjab & Sind Bank 0.88 0.96 0.93
Punjab National Bank 0.93 0.95 0.93
Syndicate Bank 55 g-gz l
Union Bank of India 0.85 : 0.92
United Bank of India . 0-187 0.97
Vijaya Bank 0.91 l
State Bank of India < 22 0.3
State Bank of Bikaner & .
Jaipar 0.98
State Bank of Hyderabad 0.98 ggg 1
State Bank of Indore 0.96 0.99 0.98
State Bank of Mysore 0.89 0:89 .1
State Bank of Patiala 1 1 1
State Bank of Saurashtra 1 1 1
State Bank of Tranvancore 1 1 1
Average 0.89 0.93 0.97

Source: Calculated

The results reveals that accord
»f Baroda and State Bank of India are found technically efficient
sreation of credit and expansion of banki
ahich has properly regulated resources.
fficiency. Large size businesses during
senchmark for other banks so that other banks can
@l in the range of (0.90-0.99) efficiency score me
sanks have efficiency level less than maximum

The entire analysis indicates
3ank, and Indian Overseas Bank, and U
fficient in managing the utilization of
ndian Overseas Bank, Oriental Bank of Commerce an
fficiency is the product of both techni

iolding banks are overall efficicnt namely In

ther banks. These bank
United Bank of India, B
htra, State Bank of Tranvancor

Yank which act as benchmark for o
Increased small size banks

iate Bank of Patiala, State Bank of Sauras

ng busine
We know overall efficiency is the
1991-92 to 2011-12 indicate effici
perform better and expan
ans that these banks have

fthey
that medium size
CO Bank, Oriental B
inputs in the b

cal and allocative e
dian Bank, Indian Overseas B

ing to asset size large banks n

(59)

score one but they can improve i
banks namely Indian
ank of Commerce and Syndicate
ase of allocative efficiency,
properiy regulated. Overall
.2011among large size asset
Bank of Commerce and Syndicate
reviously concluded.

ion Bank, Andhra Bank, and
d State Bank of

anking business. In ¢
d Syndicate Bank are found to be
fficiency. During the peri
ank, Oriental
5 have same performance as p

ank of Maharashtra, Corporati
¢, State Bank of Mysore an

ss. In case of allocative efficiency,

ent bank State Bank of 1
d banking business. The number of banks
the scope of fast improvement. Those
adopt same type better techniques.
Bank, Union Bank of India, Altahabad
Bank are found technically
Indian Bank,

od 1991

amely Bank of India, Punjab National Bank, Bank
in managing and proper utilization of inputs for
State Bank of India is only bank
product of both technical and allocative
ndia which acts as
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